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Department of Revenue » See federal instructions for Schedule J. » Attach to Form 740.

FARM INCOME AVERAGING

For Taxable Year
Ended

Enter name(s) as shown on tax return.

Your Social Security Number
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Note: Compute tax using the Tax Table or the Tax Rate Schedule appropriate to each year. This is
tax before credits.

Enter your taxable income from FOIrmM 740 .......ooeii it n e e enne s 1
Enter your elected farm income. Do not exceed amount on federal Schedule J, line 2..........cccccevvvvieennn. 2
Subtract line 2 from line 1. If Zero or 188S, BNTEI =0-......coooieeeeee e e e e et e e e e e e e e e e e ennannnees 3
Compute the tax on the amouNt 0N TINE 3. ..o e ae e e e e e 4

If you used Schedule J to compute your tax for the previous year, enter
the amount from line 11 of that Schedule J. Otherwise, enter the taxable
income from Form 740 or Form 740-EZ for the third preceding year.

If zero or less, see federal iINStrUCTIONS.........c..uvviiiiiiiiiiiiecceeee e 5
Divide the amount 0N 1iN€ 2 DY 3.0....ciiuiiiiiieiieeie et 6
Add 1INES 5 @NA Bttt n e s n e s n e e ree s 7
Compute the tax on the amMOUNt ON TINE 7 ....ooeiiieee e e ae e e e ... 8

If you used Schedule J to compute your tax for the previous year, enter

the amount from line 15 of that Schedule J. Otherwise, enter the taxable

income from Form 740 or Form 740-EZ for the second preceding year.

If zero or less, see federal iINStrUCTIONS...........uvviiiiiiiiiiiicceeee e 9

Enter the amount from line 6

Add lines 9 and 10

Compute the tax on the amouNnt 0N TINE TT ..o i re e ne e .12

If you used Schedule J to compute your tax for the previous year, enter
the amount from line 3 of that Schedule J. Otherwise, enter the taxable
income from Form 740 or Form 740-EZ for the first preceding year.

If zero or less, see federal INStrUCTIONS.......cccvvviiiiiiiee e 13
Enter the amount from liNE B......ueeeeieeieeeeeecceeeeeee e e 14
AN Lo L F T Y=t 2= o Lo e SRR 15
Compute the tax on the amMoUNt ON TINE T5 ..o b e e e e 16
AN Lo I T Y= < T 17 Y o o TN 17

Compute the tax on the income amount on line 5

Compute the tax on the income amount on line 9

Compute the tax on the income amount on line 13.......cccccccieveecciiee e 20

Ao [0 I T g T YT =2 4 T oYU T | o N TSP PR 21
Subtract line 21 from line 17 If the result is less than the tax on the taxable income on line 1,

enter the tax on Form 740, line 12 and check the DOX......oov oo e 22

Caution: If income from another state is included in the elected farm income on line 2, you must also
compute the tax without the other state’s income to determine the state tax limitation for credit for taxes
paid to other states.




